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Mis. Hindustan Petroleum Corporation Limited
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Any person aggrieved by this Order-In-Appeal may file an appeal or revision application, as the
one may be against such order, to the appropriate authority in the following way :

\~ '{-J-<¢1'< cnT '9;RllffUT~ :
Revision application to Government of India :
(1) a4ta Gara zrca rf@nu, 1994 cB1 'tfRf 3iifa Rt aat ·Tg mai a q@a
'tfRf cfil" "ijq-'tfRT cfi ~l2:fli ~ cfi 3@T@ :fR!e-TUT 3frclcR '3ra Ra, qld var, Ra
+iatau , lua f@qr, a)ft if5a, ta cf\-q ra, ir mi, { feat : 110001 cfil" cBI ~
a1fez y

(i) A revision application lies to the Under Secretary, to the Govt. of India, Revision
Application Unit Ministry of Finance, Department of Revenue, 4th Floor, Jeevan Deep Building,
Parliament Street, New Delhi - 110 001 under Section 35EE of the CEA 1944 in respect of the
following case, governed by first proviso to sub-section (1) of Section-35 ibid :

(ii) uf ma cB1 m cfi mm ura fl rf arar a fcITT:Tr 'f!0-silllx lff ~ ¢1"<\'.QI~ ~
<TT fc1Jm "l-jO,sl<II"< a aw rosrrr i mr u gf a, zu fcITTfr 'fjO,sl<ll'I! <TT~~ ~
ae f}Rta za fan4 query i eta t qfhu ahr g{ et
(ii) In case of any loss of goods where the loss occur in transit from a factory to a
warehouse or to another factory or from one warehouse to another during the course of
processing of the goods in a warehouse or in storage whether in a factory or in a warehouse.

(g) ra are fat l, u gar PJ lll ftl ct l=flc1 cJx <TT l=flc1 cfi f2t PJ l-Jl 01 ~ ~ ?
~l=flc1 cJx \:\ell I c; .--i ?RRmiit 'lfl«f a ae ft lg zrter f ;qf fcta % 1
(b) In case of rebate of duty of excise on goods exported to any country or territory outside India
of on excisable material used in the manufacture of the goods which are exported to any country or
territory outside India.

(«) zrf zrca qr yrar fag fr rd a as (aura z 1FR cnr) ITTm Wll1 1TllT T-fR1

"ITTI
( c) In case of goods exported outside India export to Nepal or Bhutan, without payment of duty.

<i.
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(d) Credit of any dL!ty allowed to be utilized towards payment of excise duty on final products
under the provisions of this Act or the Rules made there under and such order is passed by the
Commissioner (Appeals) on or after, the date appointed under Sec.109 of the Finance (No.2) Act,
1998. .

(1) ~ '3('{JlcFt ~ (~) Pilll-JlcJe>1l , 2001 cB" f.:n:r:r g cB" 3IBT@ fclPIR:cc m~
~-s if err ~ if, ~ ~ * mTI ~ ~ ~ "ff ~ lffi=j * 'lfrm ~-~ ~
3r9a arr?gr #6l at-t ufii # arr frama f@ha7 satRy.r Trer gar z. cBT
jl.cll~M cB" 3IBT@ 'cfRT 35-~ if f.:rmfur -qfi- cB" :fTc'fFl cB" ~ * W[J" "tr3lR-s ~ c#t mTI
fr ir.fr ~ I

The above application shall be made in duplicate in Form No. EA-8 as specified under
Rule, 9 of Central Excise (Appeals) Rules, 2001- within 3 months from the date on which the order
sought to be appealed against is communicated and shall be accompanied by two copies each of
the 010 and Order-In-Appeal. It should also be accompanied by a copy of TR-6 Challan
evidencing payment of prescribed fee as prescribed under Section 35-EE of CEA, 1944, under
Major Head of Account..

(2) RfclG-J1 ~ cB" W[J" usi icra van q clg q?1 zr '3"ff"ff q;i:r m w ~ 200/
m :fTc'fFl at ug aiz uzi ica va ya Garg a \TlffcTT m m 1 ooo; - c#t i:p'tfr ~ c#t
GgI
The revision application shall be accompanied by a fee of Rs.200/- wh·ere the amount involved is
Rupees One Lac or less and Rs.1,000/- where the amount involved is more than Rupees One
Lac.

val gycs, at sqzyco vi hara ar4)Rt mnfera If ar#ta
Appeal to Custom, Excise, & Service Tax Appellate Tribunal.

(1) a#tu sqra yea 3tfe)fr , 1944 cBT 'cTRT 35- uom/35-~ cB" 3IBT@:

Under Section 35B/ 35E of CEA, 1944 an appeal lies to :-

(a) affaar emin a if@r ft mm t grcca, #tr 3qrzre vi arax
ar41Rt1 nrzn@raw #6t fa?ts 4)fear ave cits i. 3. JITT". #. gm, #{ fact at vi

0

(a) the special bench of Custom, Excise & Service Tax Appellate Tribunal of West Block No.2,
R.K. Puram, New Delhi-1 in all matters relating to classification valuation and. 0
(m) 0cfdf2;iRs!,1 qRmct 2 (1) cB" if ~ JlJT-ITT cB" 3rcerar #kt 3rfla, 3flatma i tl
yea, hr sara yea vi ara arfl#tu uraf@ran (Rre€) 6t f?a et#tu ll'rfucBT,
3-Jl:P-lctl~lc\ "B 3it-20, q #ea zRuc arqrsag, ?rut , ~61-Jctl~llct-380016.

(b) To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal
(CESTAT) at 0-20, New Metal Hospital Compound, Meghani Nagar, Ahmedabad : 380 016. in
case of appeals other than as mentioned in para-2(i) (a) above. ·

(2) btu sargee (r9) Raya6al, 2001 ctr tITTT 6 cf, 3@7lc1 m ~."C[-3 if f.:r'c.Jffl
fag 3r4ar 3r4lRr znnf@rawi at +{ 3rt= f@4sa 34t fag mg 3met at ar ,Raif Rea
usf snr zrca at it, anu #t l=fT1T 3ITT WlTllT ·Tur Gift T; 5 Garg zul Uva ma % cffiT
Tg 1 ooo / - ffi ~ 5Tlfr I usf sar zca at aim, ans at l=fT1T 3ITT WlTllT in:IT ~
T; 5 Gal ZIT 50 G7lg dq "ITT m ~ 5000 / - m~ 5Tlfi I "G-Jm ~ ~ cifr l=filT,
~cBT l=fT1T 3ITT WlTllT ·Tur up#fn q; 5o ala IT '3"ff"ff \TlffcTT t cffiT ~ 10000 / - ffi
3Gr4t ±tftt at #harzI -:rtlfei-1 cf, -;,rr.r if ?aft a grre a ~'cl" cifr ~ I ll6
~~x~ cB" fcnm ".-JWR'f xi 14G-JPleb 8-l"'5f cB" ~ cifr ~ cBT m

The appeal to the Appellate Tribunal shall be filed in quadruplicate ~~~'3 as
prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be ac9_.2.Q1],a~,~st
(one which at least should be accompanied by a fee of Rs.1,000/-, Rs.5,0~~;?~~~~~j:
where amount of duty/ penalty/ demand/ refund is upto 5 Lac, 5 Lac to 50 L . §:ii(d a O\lfp~1
respectively in the form of crossed bank draft in favour of Asstt. Regista " "
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nominate public sector bank of the.place where the bench of a[,)y nominate public sector bank of
the place where the bench of the Trib!'.i'r-tal~is'situated •~r · ·
(3) zfzsrra{ er nrii armar sir & al rt pea sitr a fg shr mrar srjaan fa urat Reg gr zr std gz ft fa fa udl arf aa # fg zenRrf 3rf)#lz
znTzn@raw at va 3@la ut a4tuala va 3r4a fut \i'ITTTT i I

In case of the order covers a number of order-in-Original, fee for each 0.1.0. -should be
paid in the aforesaid manner not withstanding the fact that the one appeal to the Appellant
Tribunal or the one application to the Central Govt. As the case may be, is filled to avoid
scriptoria work if excising Rs. 1 lacs fee of Rs.100/- for each.

(4) nrznrcz z[ca 3rf@fr 4970 Jen visif@a at 3rqP-4 a 3iafa fefffRa fag 37«I
a 3rra zu cl mgr zenfenf fufu qf@rant an?r a r@la #l va uf cJx
6.6.so ha at 1rnu zrcn fa r tr a1Rey [

One copy of application or 0.1.0. as the case may be, and the order of the adjournment
authority shall beer a court fee stamp of Rs.6.50 paisa as prescribed under scheduled-I item of
the court fee Act, 1975 as amended.

0

(5) g zit iif@r mai st firu ova ar f.n:!i:rr ·cBl' 3it ft zn 3naff Raul Grat ?
\JTI' fl zgca, aha la zrca vi hara 3rat#tu mruf@rut (aruffaf@) fr, 1982 11
ff2a t
Attention in invited to the rules covering these and other related matter contended in the
Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982. ·

(6)m ~rc;:ci,,~xllR~rc;:ci, "Qcf~~~ctnfaa) c),- .;rfct .wfu;rr c),- mill*
hc4rzr 3u era 3#@fr, &&gy #tr enr 39n h3if fa#rzr(gin-) 31f@)far 2a&(2&g #t

.:, . . .
viz29) fecaia: o.e.2a8y 5it Rt fa4tr 3f@)GI, &&&y Rt err3#3iairhara at aft tar RR

"dT$ t oo~ cfi'r dT$ qa.frs #ear 3fear ?&, arf fas zr arrh 3iair smn#5 arft
3rhf@ahrufaradssr 3rf@razz '
~xl:!R ~rc;:ci, 'C!ci'~ c);-~" J:ITTT fcITT!' orcr ~rc;:ci," *~~~t.:, .:,

(i) '4RT 11 tr c),- ~ fatttiit:f ~
(ii) ~am cfi'r '#r dT$ m;ra uftr
(iii) ~am fa-1.!.ld--l lcl c4'J a Gum 6 a 3iaifa 2zr «as#

-> 3raarf zag fasrnrhnanfa4tr (tr. 2) 3rf@0fr1,20 I 4h 3var# qa fhs4 3r41@hrf@tart #
0 +mg faarrfr+rare 3rffvi 3r4hrat arapsigtty .

For an appeal to be filed before the CESTAT, it is mandatory to pre-deposit an amount
specified under the Finance (No. 2) Act, 2014 (No. 25 of 2014) dated 06.08.2014, under
section 35F of the Central Excise Act, 1944 which is also made applicable to Service Tax ·
under section 83 of the Finance Act, 1994 provided the amount of pre-deposit payable would
be subject to ceiling of Rs. Ten Crores,
Under Central Excise and Service Tax, "Duty demanded" shall include:

(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

➔Provided further that the provisions of this Section shall not apply to the stay
application and appeals pending before any appellate authority prior to the
commencement of the Finance (No.2) Act, 2014.

(6)(i) z iv# #,z am2r auf3rhr n@awr her ssf area W-TcIT ~rc;:q:; m c;-os Fclc11f?;a ~ m
;i:rm fcl;'{r -w ~rc;:q:; c),- 1 o% W@laftR 3itsrziha vs fq cl I f?;a ITT c'IGf a:us c);- 1 o% W@lafr#srasa I

3 3 3 ·

(6)(i) In view of above, an appeal against this order shall lie before t T. · · . -r,i

payment of 10% of the duty demanded where duty or duty and penalty a
penalty, where penalty alone is in dispute." /~~•,"'c
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ORDER-IN-APPEAL

Mis. Hindustan Petroleum Corporation Limited, Survey No. 124/1, N.H. 08, Near

S.P.Ring Road, Nana Chiloda, District Gandhinagar, Gujarat,[for short 'appellant] has filed this

appeal against OIO No. AHM-CEX-003-ADC-MLM-018-019-15-16 dated 30.11.2015, passed by

the Additional Commissioner, Central Excise, Ahmedabad-III Commissionerate[for short

'adjudicating authority].

2. Briefly stated, two show cause notices dated 27.8.2014 & 2.2.2016, were issued to the

appellant based on Final Audit Report No. 137/2011-12 (EX) dated 27.2.2013, alleging that:

[a] they had availed CENVAT Credit of Rs. 12,18,990/- + Rs. 3,91,234/- on outward transportation of
compressed natural gas [CNG] filled in mobile cascades from mother station to daughter stations; and
[b] they had wrongly availed CENVAT Credit of Rs. 7,63,533/- + Rs. 4,56,680/- in respect of service utilized
for operation and maintenance of CNG Hydraulic Compressor sets, installed at various CNG
stations/daughter stations at Ahmedabad.

The notice therefore, interalia, demanded the wrongly availed CENVAT credit along with interest

and also proposed penalty under Rule 15(2) of the CENVAT Credit Rules, 2004 read with section

l IAC of the Central Excise Act, 1944.

0

3. Additional Commissioner, Central Excise, Ahmedabad-III Commissionerate, vide his

impugned order dated 30.11.2015, confirmed the entire demand along with interest and further

imposed penalty under Rule 15(2) of the CENVAT Credit Rules, 2004, read with Section H1AC of

the Central Excise Act, 1944.

4. The appellant feeling aggrieved, has filed this appeal, raising the following grounds:

► definition of input service clearly states that any service used by a manufacturer would
qualify as input service if the service is used for clearance of final products upto place of
removal; that in the present case transportation service has been used for clearance of final
product to tlie place of removal i.e. the daughter station;► operation and maintenance services have been used for CNG hydraulic compressors
installed at daughter stations;► inclusive part of the definition of input service specifically includes the outward
transportation service and operation and maintenance services upto the place of removal;

► that since CNG is sold from daughter station, the place of removal is daughter station;► the Larger Bench of the Tribunal in the case of ABB Ltd [2009(15)STR-23], held that the
services availed by a manufacturer for outward transportation of final products from the
place of removal should be treated as input service in terms of Rule 2(l)(ii) of CCR '04
thereby enabling the manufacturer to take credit of the service tax paid on the value of
such services;► the clarification issued by the Board vide circular no. 875/13/200/-CX dated 16.10.2008, is
in respect of denying credit in respect of inputs/capital goods received at daughter station;

► as service tax credit has been utilized correctly there is no case for interest ; that since
there was no mens rea, penalty is not imposable.

0

5. Personal hearing in the matter was held on 22.8.2016. Shri K. Balagurunathan,

DGM(Finance), Ms. Roshni R Parmar, Accounts Officer and Shri Vaibhav Kumar Garg, officer of

the appellant appeared on behalf of.the appellant and reiterated the arguments made in the grounds

of appeal. Thereafter, vide their letter no. HPCNG/JC/CE/16-17/08 dated 29.8.2016, they

submitted additional submissions wherein it was stated that of the twenty one daughter station

sixteen were company owned dealer operated; three were company owned company o..44fZ,a.
two were company leased dealer operated; that all the pumps and equipment wer
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appellant. They also submitted a sample,copies of the agreement; that since compression is taking
" · .· ·..

place at daughter stations, it cannot be treated simply as dispensing stations; that clarification of the

Board vide its circular dated 16.10.2008 is not applicable in their case; that transporation charges

from mother station to daughter station are also included in the value on which excise duty is

discharged; that daughter station is to be treated as a place of removal; that they wish to rely on the

case law ofCadbury India Ltd [201642) STR 055].

6. I have gone through the facts of the case, the grounds of appeal and the oral averments

raised during the course ofpersonal hearing.

The issues to be decided are [a] whether the CENVAT Credit can be availed on

outward transportation of CNG from mother station to daughter station; and [b] whether CENVAT

credit can be availed in respect of operation and maintenance of CNG Hydraulic Compressor sets

installed at various CNG stations/daughter stations at Ahmedabad which are not installed at their

mother station.

7.

8. As the issue revolves around CENVAT credit on input services, its definition, as per Rule 2@)

Q ofthe CENVAT Credit Rules, 2004, is reproduced for ease of reference :

[(l) "input service" means any service, 
(i) usedby aprovider of[output service]forproviding an output service; or
(ii) usedby a manufacturer, whether directly or indirectly, in or in relation to the manufacture
offinalproducts and clearance offinalproducts upto the place ofremoval,

and includes services used in relation to modernisation, renovation or repairs ofafactory, premises of
provider ofoutput service or an office relating to suchfactory or premises, advertisement or sales
promotion, market research, storage upto the place ofremoval, procurement ofinputs, accounting,
auditing, financing, recruitment and quality control, coaching and training, computer networking,
credit rating, share registry, security, business exhibition, legal services, inward transportation of
inputs or capitalgoods andoutward transportation upto theplace ofremoval;

[but excludes], 

0

[(A) service portion in the execution ofa works contract and construction services including service
listed under clause (b) ofsection 66E ofthe Finance Act (hereinafter referred as specifiedservices) in
sofar as they are usedfor 
(a) construction or execution ofworks contract ofa building or a civil structure or apart

thereof; or
(b) laying offoundation or making ofstructuresfor support ofcapital goods,
exceptfor theprovision ofone or more ofthe specifiedservices; or]

[(B) [services provided by way ofrenting ofa motor vehicle], in sofar as they relate to a motor
vehicle which is not a capitalgoods; or

[(BA) service ofgeneral insurance business, servicing, repair and maintenance, in sofar as they
relate to a motor vehicle which is not a capitalgoods, except when used by
(a) a manufacturer ofa motor vehicle in respect ofa motor vehicle manufactured by such

person; or
(b) an insurance company in respect ofa motor vehicle insuredor reinsured by suchperson;

or]

(CJ such as thoseprovided in relation to outdoor catering, beauty treatment, health services,
cosmetic
andplastic surgery, membership ofa club, health andfitness centre, life insurance, health insurance
and travel benefits extended to employees on vacation such as Leave or Home Travel Concession,
when such services are usedprimarilyforpersonal use or consumption ofany employee,]

8.1 Place ofremoval, as defined under Rule 2(qa) of the CENVAT Credit Rules, 2004 states as

follows:

[(qa) "place ofremoval" means- <%...
?>,,r.Jz
? I
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afactory or any other place or premises ofproduction or manufacture of the excisable()
goods;
(ii) a warehouse or any other place or premises wherein the excisable goods have been
permitted to be deposited without payment of duty;
(iii) a depot, premises of a consignment agent or any other place or premises from where the
excisable goods are to be sold after their clearancefrom thefactory, from where such goods are
removed;]

CENVAT Credit on outward transportation

9. The dispute in respect of availment of CENVAT credit on outward transportation

pertains to the period from April 2011 to March 2014. A conjunctive reading of the definitions of

input service and place of removal clearly shows that CENVAT credit on outward transportation is .

available upto place of removal i.e. in this case upto mother station where compressors are installed

which convert natural gas into compressed natural gas [CNG]. The appellant being manufacturer,

CENVAT credit in respect of outward transportation would be available uto the place of removal.

Thus, CENVAT credit availed in respect of outward transportation of CNG filled in high pressure

gas cylinders, from mother station to daughter station would not be available in this case since it is

outward transportation beyond the place of removal.
0

0

• the finding recorded by the CESTAT that the phrase and expression 'activities relating to business'
admittedly covers transportation upto the customer's place was entirely unnecessary;

• vide notification No. 10/2008-C.E. (N.T.), dated 1-3-2008, the words 'clearance of final products
upto the place of removal' were substituted in the place of the words 'clearance of final products
from the place of removal'. The intention of the legislature is thus manifest. Till such amendment,
the words 'clearance from the place of removal' included transportation charges from the place of
removal till it reached the destination, namely the customer;

., the interpretation placed by the Tribunal on the words 'activities relating to business' as including
clearance of final products 'from the place of removal' which occurred already in the first part of
Rule 2(l)(ii)) prior to 1-4-2008, runs counter to the language employed in the second part of the
definition of 'input service' and is to that extent contrary to the legislative intention and therefore, the
said finding is unsustainable in law;

o the interpretation placed by us on the words 'clearance of final products from the place of removal'
and the subsequent amendment by notification No. 10/2008-C.E. (N.T.), dated 1-3-2008 substituting
the word 'from' in the said phrase in place of 'upto' makes it clear that transportation charges were
included in the phrase 'clearance from the place of removal' upto the date of the said substitution and
it cannot be included within the phrase 'activities relating to business'.

• we further make it clear that this interpretation is valid ill 1-4-2008.

10. The appellant has relied upon the case of Mis. ABB [2009 (15) STR 23], wherein the

Larger Bench of the Tribunal held that CENVAT Credit in respect of the outward transportation of

goods to customer's premises is an activity relating to business and credit of service tax thereon

would be admissible as per Rules 2(1) and 3 of CENVAT Credit Rules, 2004. However, department

filed an appeal before the Hon'ble High Court of Karnataka, who vide its order dated 23.3.2011

[reported at 2011(23) STR 97], held that:

Hence, it is clear that post 1.4.2008, CENVAT credit in respect of outward transportation 1s

admissible only upto the place of removal. Since in the case under consideration, the CENVAT

credit was availed beyond the place of removal, the credit in this respect is inadmissible. Even

otherwise, vide notification No. 3/2011-CENT) dated 1.3.2011, the definition of input services was

amended and the words "activities relating to business, such as" were removed/omitted from the

definition.
Availment of CENVAT credit in respect of operation and maintenance of CNG
Hydraulic Compressor sets installed at various CNG stations/daughter stations

11. The appellant has in his appeal memorandum and during the cours , nf~2'7<►.
explained his activity. Briefly, it is stated that the natural gas is received at Gat
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mother station through pipeline at pressure of 50 Kg/sq.cm. and is converted to a pressure of 220
%, :.·· s >

kg/sq.cm. using compressors installed therein; that the finished product [CNG] is filled into high

pressure gas cylinder which are mounted on light commercial vehicles and sent to daughter stations

from where it is directly sold to customers. In a statement recorded by the department, it is further

informed that booster compressors are installed at their daughter stations and hence all daughter

stations are called daughter booster stations; that the stationery cascades are installed at their ·

daughter stations through which they normally dispense CNG into vehicles by way of using

dispensers directly from the mobile cascades installed at daughter booster stations; that as and when

the quantity of CNG is reduced upon dispensing CNG into vehicles, the pressure of CNG in the

cascades goes down and it affects the flow and quantity of CNG. The CNG in the cascades are

required to be pressurized/compressed constantly to maintain the flow and quantity and it is for this

that compressors are installed at daughter booster stations.

12. On going through literature available on the internet relating to hydraulic compressor

it is learnt that when a compressor is used as a booster, the system always supplies compressed gas

at the right pressure, assuring the highest refuelling pressure throughout the vehicle fuelling cycle,

maximising the use of storage volume and providing a vehicle fulfil. This type of compressor is

also well suited for trailer unloading at daughter stations. The hydraulic booster intakes from each

storage bank and can compress to medium or high storage bank, or directly into the vehicle. With

this approach, gas is gradually displaced from low to medium bank, then from medium to high, and

eventually from high bank directly into vehicles, increasing the amount of gas that is extracted

from the storage, before the storage is considered empty since the vehicle tank pressure is higher

than the storage pressure.

13. A manufacturer can avail CENVAT Credit in respect of input services when it is used

directly or indirectly, in or in relation to the manufacture of final product and clearance of final

products upto the place of removal. It has already been held supra, that the daughter stations are

beyond the place of removal. The appellant, in his additional submissions dated 29.8.2016, has

submitted that compression takes place even in daughter stations which means daughter stations

cannot be treated simply as dispensing stations. Had this been the case, the appellant would surely

~e discharged duty at the daughter stations subsequent to taking registration of the daughter

stations. Nothing has been provided by the appellant to prove that the daughter stations are

registered under Section 6 of the Central Excise Act, 1944. Even otherwise, on going through the

function of the hydraulic compressors - said to be installed at daughter stations, it is evident that the

function is different from what happens at the mother stations, where actual manufacturing takes

place. The appellant has also submitted that the daughter stations are either company owned or

company leased. This would ideally make no difference since the input service is in respect of an

equipment installed beyond the place of removal, which since no registration has been taken is not a

part ofmanufacturing.

14. The appellant has stated that Circular No. 875/13/2008-CX, dated 16.10.2008 is not

applicable since it talks about CENVAT credit on inputs and capital goods. Agreed, that the

circular talks about avai\ment of CENVAT Credit in respect of only those inputs/capital goods,

which are used in the registered premises, where actual manufacturing takes place and not on
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capital goods/inputs at daughter station. This spells out the spirit of the Government. The circular

states that registration is to be given only in respect of those premises where CNG is actually

manufactured i.e. where compressor is installed to convert natural gas into CNG. As stated by the

appellant , and going by the function of hydraulic compressor, installed at the daughter station, it is

evident that there is no conversion of natural gas into CNG at the said stations. Precisely, it is for

this reason, no registration would have been taken. Hence, the argument that CENVAT credit in

respect of operation and maintenance of CNG Hydraulic Compressor sets installed at various CNG

stations/daughter stations is available, is not legally tenable.

15. In view of the foregoing, I uphold the original order dated 30.11.2015 and reject the

appeal.

Date : 20.09.2016
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BY R.P.A.D.

(Vin Lukose)
Superintendent (Appeal-I)
Central Excise
Ahmedabad
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To,

Mis. Hindustan Petroleum Corporation Limited,
Survey No. 124/1,
N.H.08,
Near S.P.Ring Road,
Nana Chiloda,
District Gandhinagar,
Gujarat

1. The ChiefCommissioner, Central Excise, Ahmedabad Zone, Ahmedabad.
2. The Commissioner, Central Excise, Ahmedabad-III.
3. The Deputy/Assistant Commissioner, Central Excise Gandhinagar division, Ahmedabad-III.
4.Jhe Additional Commissioner, System, Central Excise, Ahmedabad-III.
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